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THE     TOBACCO      SITUATION 
Spring  Outlook   Issue 

Summary 

The   general  demand   situation  for  all  types   of  tobacco   in  1939-40  probably 
will  not  be   greatly  different   from  that   of   1938-39,    says   the   Bureau  of  Agricul- 
tural Economics.      The   large   1939   acreage   indicated   by  March  1   prospective  plant- 
ings,   however,  may  lead  to  a   significant    increase   in  production  of  some  types, 
particularly  flue-cured. 

Flue-cured  tobacco  acreage   in  1939  will  total   990,400  acres    if  growers    in- 
crease acreage   by  11  percent   over   1938,   as   indicated  by  March  1   prospective  plant- 
ings.    'lYith  1932-36  average  yields,   the   1939  crop  would  be   slightly  smaller  than, 
the   estimated   production  of   786  million  pounds,   the   past   year.     With  a   yield   equal 
to   1938,    however,  the   indicated  area     for   1939  would  produce  a   crop  of  872  million 
pounds. 

The  demand   for  flue-cured  tobacco   in  1939-40  probably  will  not  be   greatly 
different   from  that   of  1938-39,      Prospects    for    stable   or  moderately  improved 
general  business   conditions  throughout  the   remainder  of  1939  make   it   probable  that 
cigarette   consumption  will  be  maintained  at   its    present    high  level.      Stocks    of 
United   States    flue-cured    in  Europe   are  the   largest   on   record  and  production  within 
the   Britihs   Empire    is    increasing,   but  the  total   consumption  of   flue-cured   leaf   in 
cigarettes   and   light    smoking  blends    continues   to  expand. 

Prospective   plantings   as    of  March  1   indicate   a   decline    of  3.2   percent    in 
Burley  tobacco  acreage   in   1939  as   compared  with  1938.     Assuming  5-year  average 
yields,    the   crop  would  be  about    324  million  pounds    compared  with  the   present   esti- 
mate  of  335  million  pounds   for   1938.      Stocks   on  October  \    1939,    are   expected  to 
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show  a   slight   increase   over  a   year  earlier.      A  large  proportion  of  the  total   pro- 
duction the  past    season  consisted  of  tobacco  of  the   smoking  grades  which  brought 
much  lower  prices,    relative  to  tobacco    on  the   heavy  side,   than    in   previous   years. 
In  view  of  the   outlook  for  the  same   or  a   slightly  larger  domestic   consumption   of 
cigarettes   and   smoking  mixtures,   the  demand   for  the   1939   Bur ley  crop   is   expected 
to   be  about  the   same  as   that   for  the   1958  production. 

Wo   change   is   indicated   in  the   area  of  Maryland  tobacco   for    1S39   relative  to 
1938.      The    1937   crop,    sold    in  1938,   brovtght   a  considerably  lower  pries  than  that 
of   1936.      Plans   are  being  m.ade  to   sell  part   of  the   1938   crop  on  loose   leaf  auction 
floors. 

Prospective  plantings   as   of  March  1    indicate   declines    of   12   percent    in  the 
acreage   of  fire-cured   and   11  percent   in  dark  air-cured  tobaccos.     With  average 
yields   per  acre,   the   1939   crops  would  be  about  the   same  as   the   record   low  pro- 
duction  of  1938.      Demand   for   and   disappearance   of  dark  tobaccos   probably  will   con- 
tinue their  dovmward  trend.      Total    supplies   probably  v/i  11  be   even   smaller   in 
1939-40  than  in  the   present   season,   and   it    is   reasonable  to  believe  that  the 
average   quality  of  the   crop  v/ill   be  above   that   of  this   year. 

Larger  acreages  are   in  prospect,    in  1939,    for   filler,   binder,    and  wrapper 
groups    of  cigar  tobacco,     Vvith  1952-36  average  yields,    crops  would  be   somewhat 
larger  than  in  1938.     As   a   result   of  smaller  prospective   stocks   of  filler  and 
wrapper   on  October   1,    hov/ever,    total    supplies   of   filler  Vv'Ould   be    less   and   of 
binder  and  wrapper   only  slightly  larger    in  1939-40  than    in   1938-39.      Tax-paid 
withdrawals    of  large   cigars   showed   a  sm-all  decrease   in  the   calendar  year   1938 
relative  to   1937.      In   recent  m.onths  withdrawals    have    risen   slightly  above   the 
levels    of  a  year   earlier,    and  total  withdrawals    in  1939   probably  will  be  above 
those   of  the    preceding  year. 
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FLUB-CURSD,  TYPES  11  -  ik 

Flue- cured  tobacco  acreage  in  1939  wi].l  total  990,'-!-00  acres  if  grovi^srs 
carry  out  March  1  prospective  plantings.  This  would  be  an  increase  of  11 
percent  over  193^  and  the  largest  acreage  since  1930-   If  yields  per  acre 
should  turn' out  to  be  the  saae  as  in  193S,  production  would  total  SJ2   million 
pounds;  with  1932-3^  average  yields  the  crop  would  be  slightly  smaller  than 
the  JSS   million  pounds  of  this  season;  with  the  I'ecord  high  yield  of  1935 
the  crop  would  total  more  than  919  million  pounds;  and  if  the  extremely  low 
yield  of  1932  should  materialize  the  crop  would  be  slightly  less  thaji  600 
million  pounds.  The  tendency  since  1933  has  been  to  practice  more  intensive 
cultivation,  concentrate  production  on  the  most  suitable  land  and  fertilize 
heavily.  Under  these  conditions  and  with  a  fair  season,  yields  per  acre  in 
1939  are  apt  to  be  average  or  above. 

Since  disappearance  in  the  12  months  ended  June  J,0   is  estimated  to  be 
slightly  below  193^  production,  stocks  on  July  1  ai'e  expected  to  show  a  small 
increase  over  those  of  a  year  earlier.  With  average  yields  per  acre  on  the  area 
indicated  by  luarch  1  pi'ospective  plan.tings,  the  total  supply  would  be  about  the 
same  as  in  the  last  two  seasons.  If  yields  nhould  be  similar  to  those  of  the 
last  3  01"  ^  years,  however,  supply  would  show  some  increase. 

The  estimated  193?  crop  of  JSG   million  pounds  sold  at  an  average  price 
as  calculated  from  v/arehouse  sales  reports  of  22.5  cents  as  compared  with  an 
average  price  of  23  cents  received  for  the  1937  production  of  S55  million  pounds. 
Although  estimated  marketing  season  returns  this  last  yeai"  of  about  IjG   million 
dollars  were  11  percent  less  than,  those  of  the  preceding  season,  they  were, 
wi.th  that  exception, the  largest  since  1919  • 

On  the  basis  of  present  conditions,  it  seems  probable  that  the  demand 
for  United  States  flue-cured  tobacco  in  1939-^0  will  not  be  greatly  different 
from  that  of  193S-39'  The  maintenance  of  a  favorable  marketing  situation 
appears  to  depend  in  large  part  upon  the  ability  of  growers  to  keep  production 
from  rising  above  the  193?  level. 

Plue-cured  tobacco:   Domestic  supplies,  disappearance,  and 
price  to  farmers,  average  1932-36,  anhual  1937,  193^,  and 

indications  for  1939 


Type 


Flue-cured,  Types  11-1^  - 
Production  .... 
Stocks  (July  1) 

Supply  

Disappeai'nnce    . 
Price    (cents) 


Farm-sales-weight   equivalent 


Average 
1932-36 


1937   -1933  1/ 


Million 
pounds 


Million 
pounds 


Million 
pounds 


Based  on  prospective 
acreage,  specified  yields, 
and  probable  stocks 
__  ;1939  2/  ;1939  3/  1I939  V 


Million 
pounds 


Million 
rounds 


Million 
pounds 


631.6 


S5I+.9    5/7g6.0 
583.2  95U.S 


779.^ 
_2SJ..6 


919.1        599.2 

^._ .   .  ,  967.6        967.6 

1.U17.5     1.738.1     I.7U0.5     1.7^7.0     1.556.7     1.566.8 
62s. 3         733.6         772.9 
19  .J 23.0     5/22.5 


1/  Preliminary.  2/Production  based  on  5-year  average  yield,  1932-36,  of  787 
pounds;  3/  high  1935  yield  of  923  pounds;  and  U/  low  I932  yield  of  605  pounds 
^  Production  an.d  price  indicated  by  sales  data. 
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Domestic   deniand 

The   domestic   demand   for  flue-cured  tobacco   of  the   1939   crop  will  be   re- 
lated  in  an  important   degree  to  the  movement    of  general  business   eonditions, 
commodity  prices,    particularly  prices   of  farm  products,    and  the  demand  by  con- 
sumers  for   cigarettes.      Tax-paid  withdrawals   of  small   cigarettes    in  the  United 
States   during  the  calendar  year   1938  were   less   than  1  percent   greater  than  in  the 
preceding  year.      This  was   a  iri-ach  smaller   increase  than  those  which  occurred  be- 
tween 1933   and   1937,   but   it   represented  a  very  strong  resistence  to  the  decline 
in  consumer   incomes  which  accompanied  the   much  lower  level   of  general   business 
activity  in  1938  as   compared  with  1937.      During  the   past   3   or  4  months,  with- 
drawals  have   run  above   those  of  a  ye&v  earlier  by  a   somewhat  wider  margin. 

In  view  of  the    recent   improvement    in  general  business   and   industrial 
activity  and  prospects   for  a   continuance   of  or   even   an  improvement  from  present 
levels,    it   seems   probable  that   demand  for  and   consu:p.ption  of   cigarettes   in  1939 
will  be   at   least  as   large  and   perhaps   somev^hat   larger  than    in  1938.      The   con- 
sumption of  light  smoking  tobaccos  v;hich  contain  significant   quantities   of  flue- 
cured   also   probably  will  be  maintained  or   slightly  increased. 

Foreign  demand 

Flue-cured  tobacco   prices   and  returns  to   growers  will  depend,    to   a   con- 
siderable  degree,   upon  the  demands   of  foreign  countries  where   over  half  of  the 
crop  is  marketed.      The   factors   affecting  foreign  demand   for  United   States   flue- 
cured  are  numerous   but  the  most   important   are  total   foreign  consumption  of  all 
flue-cured   leaf,    production  of  flue-cured  tobacco   outside   of  the  United   States, 
and  trade   restrictions   of  various  kinds.      These   factors   are  more   or  less   inter- 
related.     It   seems   likely  that  total   foreign  demand   for  United  States    flue-cured 
leaf  in  1939-40  will  not  be   greatly  different   from  that   of  the  present   season. 

The  denand  for   flue-cured   leaf   in  the  world  outside   of  the  United   States 
•has   shovm  an  upvrard  trend  since  the  World  War,   due   primarily  to  the   increased 
utilization  of  cigarettes,  to  a   lesser  extent  to  the   shift   from  Oriental  to   flue- 
cured  and  blended   cigarettes  and   also  to  the    shift  toward   lighter  blends    in  smok- 
ing tobacco.      This  trend  continued  through  1938,      Sales    of  cigarettes   increased 
in  nearly  all  the  European   countries.      The  total    increase   during  the   year  is  esti- 
mated to   have  averaged  about   5  percent.     The  most   rapid   increases  were   in  Poland, 
Finland,    Germany,    Italy  and   in  the   British   Isles, 

In  the   first   four   countries  the    increased  use  of   cigarettes   represented 
for  the  most  part  a  greater  dem.and   for  Oriental  tj.'pe    leaf,   although  in  these'  same 
countries   and   some   other  areas  there  vv-as   a  continued   shift  tov;ard  American  type 
blended   cigarettes  m.ade  from  flue-cured  and   Burley,      In  the   British  Isles,   how- 
ever,  by  far  the  most    important   foreign  cigarette   consuming   country,   the   increase 
has  been  confined  almost   entirely  to   flue-cured   leaf.      Developments    in  1939 
probably  will  be   similar,    although  the  grcnA-fch  in  cigarette   consumption  may  take 


Note ;         Information  on  foreign  conditions    obtained   largely  from  reports    pre- 
pared  in  foreign  countries  by  representatives   of  the   Foreign  Agricultural 
Service. 
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place  or  occur  e.t   a  soms-what  sloviev   rate  "larticularlv  in  view  of  the  slackening 
of  "business  in  England  and  the  continuation  of  high  and  the  nossihility  of  the 
imposition  of  even  higher  trade  restrictions  and  taxes  affecting  leaf  tobacco 
and  toha-cco  products  in  continental  Europe.   It  is  estimated  that  total  European 
consumption  of  smoking  tobacco  declined  slightlj'-  in  193^  as  compared  T^ith  the 
preceding  season.   Hon-evcr  the  light  fine-cut  tobaccos,  in  the  manufacture  of 
which  flue-cured  is  extensiveli/  used,  increased  generally. 

Exports  of  flue-cured  tobacco  from  the  United  States  in  the  ^:>   months 
ended  February  2S  totaled  3OS  million  pounds  or  slightly  more  than  those  in 
the  corresponding  period  a  year  earlier.  Ex;oorts  to  the  United  Kingdom,  i^ich 
takes  about  two-thirds  of  all  exnorts,  were  somewhat  larger  than  a  yt?ar  earlier 
during  the  months  of  Augu.st,  Se":)tember  and  October  but  since  then  have  been 
riinning  lower  than  in  the  corresponding  months  last  season.   The  higher  level 
of  shipmont  in  the  first  part  of  this  s--ason  presumably  was  due  to  the  exception- 
ally rapid  rate  at. which  the  crop  was  marketed.  Exports  to  China  have  been  some- 
what larger,  and  those  to  other  coxmtries  as  a  whole  somewhat  smaller  than  in 
the  I937-3S  season.   Shipments  to  those  European  countries  which  usually  take 
high  grade  leaf  -  the  United  Kingdom,  Ireland,  and  Sweden,  particularljr  the 
United  Kingdom  -  were  encouraged  by  the  fact  that  the  better  grades  of  leaf 
this  last  season  were  lower  in  price  than  in  1937-3S.   On  the  other  hand, 
those  foreign  countries  -'hich  usually  purchase  the  lower  grades,  r,uch  as  the 
Netherlands,  Belgium,  Denmark,  Finland,  the  Baltic  States,  and  China  have 
bought  smaller  quantities  than  otherwise  would  have  been  the  case  due  to  the 
comparatively  high  prices  placed  on  the  lower  grades  of  leaf.   Since  the 
quantity  of  flue-cured  taken  by  the  high  grade  markets  is  much  greater  than 
that  accounted,  for  by  the  low  grade  markets,  it  is  likely  that  the  abnormal 
situation  with  respect  to  inter-grade  prices  tended  to  stimulate  exports  of 
flue-cured  leaf  as  a  whole. 

The  stock  situation  in  foreign  countries  at  the  beginning  of  the 
1939-^0  season  probably  will  be  less  favorable  to  foreign  purchases  of 
American  flue-cured  than  hR.s  been  the  case  in  the  past  two  seasons.  As. a 
result  of  large  imports  from  the  1937  and  193S  crops,  European  stocks  of 
flue-cured  lea,f  produced  in  the  United  States  are  at  record  high  levels.  Wliile 
these  stocks  cannot  be  considered  to  be  excessive  in  view  of  the  high  rate  of 
consumption,  unless  utiliZcation  increases  much  more  rapidly  than  is  expected 
during  the  next  year  foreign  dealers  and  manufacturers  will  not  find  it 
necessary  to  buj^  la.rge  quantities  of  United  States  leaf  for  the  purpose  of  build- 
ing up  stocks  to  a  normal  relationship  with  the  higher  level  of  consiun-otion. 
Stocks  of  Empire  flue-cured  in  the  United  Kingdom  are  extremely  large,  particular- 
ly of  Indian.  While  most  of  this  tobacco  is  not  suitable  for  use  in  the  manu- 
facture of  cigarettes  in  competition  with  the  better  grades  of  United  States 
leaf,  it  is  competitive  with  American  tobacco  in  the  making  of  smoking  blends. 
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As  has  already  "been  pointed  out  in  previous  issues  of  the  TOBACCO 
SITUATION,  the  production  of  flue-cured  tohacco  in  the  various  colonies  and 
dominions  of  the  British  Empire  has  expanded  with  great  rapidity  in  recent 
years.  This  expansion  is  shown  graphically  in  the  chart  at  the  end  of  this 
report.  Production  has  "been  stimulated  in  the  producing  territories,  largely 
perhaps  "by  the  British  tariff  preference  on  Empire-grown  leaf  amounting  to 
approximately  50  cents  per  pound.  While  production  prohahly  will  not  expand 
as  rapidly  during  the  next  2  or  3  years  as  in  the  recent  past,  Empire  crops 
in  1939  are  expected  to  "be  as  large  as  or  larger  than  in  193S. 

The  production  and  consumption  of  flue-cured  leaf  in  China  continues  to 
te  restricted  hy  military  operations.  The  193^  production  still  is  estimated 
at  only  about  gl  million  pounds,  as  compared  with  210  million  in  1937.  The  193^ 
crop  and  a  part  of  the  1937  crop  'fhich  is  still  in  the  hands  of  farmers  have 
"been  moving  to  market  in  recent  months.  Marketing  has  "been  greatly  hampered, 
however,  "by  disruption  of  transportation  facilities  and  currency  uncertainties. 
These  factors  pro"ba"bly  have  "been  primaril-'r  resi^onsi'ble  for  the  fact  that  United 
States  exports  of  flue-cured  to"bacco  to  China  this  season  have  "been  running 
above  those  of  a  year  earlier,   Chinese  production  in  1939  is  expected  to  "be 
larger  than  in  the  present  season, 

BUELEY,  TYPE  3I 

Prospective  plantings  as  of  March  1  indicate  a  decline  of .3»2  percent 
under  last  year's  area  of  ^3^,600  acres.  This  would  mean  a"bout  U20,900  acres, 
which  is  considerably  above  the  1932-3^  average  of  359»000  acres.   Assuming 
a  yield  equal  to  the  ^-yea.T   average,  the  crop  would  total  323>700,000  pounds. 
With  yields  amounting  to  the  1937  ^^igh,  the  crop  would  be  nearly  3^2  million 
pounds,  and  with  an  output  per  a,cre  equivalent  to  the  193^  low,  production 
would  be  only  J^OS   million  pounds.   Since  estimated  disappearance  during  the 
present  193^-39  season  is  somewhat  smaller  thanthe  present  estimate  for  the 
1938  crop,  stocks  on  October  1  are  expected  to  show  some  incroase  over  the 
661  million  pounds  available  on  October  1,  193S* 

The  marketing  season  for  Burley  came  to  an  end  with  the  closing  of  the 
Lexington  market  on  February  17,   The  crop  is  at  present  estimated  to  have 
been  about  33^  million  pounds.  The  average  price  this  season  was  a  little  more 
than  19  cents  compared  vdth  20.1  cents  received  for  the  1937  production  of  over 
U02  million  pounds.  As  in  the  case  of  flue-cured,  there  was  a  much  narrower 
range  in  prices  between  the  lo'jer  and  the  better  grades.  As  pointed  out  in  the 
Janua.ry  issue  of  the  TOBACCO  SITUATION,  one  important  reason  for  this  was  the 
large  proportion  of  smoking  grades  and  small  proportion  of  filled  grades  in 
the  ].93S  crop  as  well  as  in  manufacturer's  stocks.  Also  outstanding  this  year 
was  the  remarkable  steadiness  of  prices  throughout  the  marketing  period  as 
contrasted  with  most  previous  seasons,  particularly  193^-37  and  1937-3S,  when 
prices  declined  drastically  during  the  last  half  of  the  season. 
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Btu-ley   tolDacco:      Domestic;   supiTilies,    disaor.earance,    and   o^ice   to 
farmers,    average    1932-^>6,   annual   1937 j   193^  and 
indications  for   1939 


Farm-sale s-we ight 

equivalent 

T^/pe 

Average; 
1932-36: 

19:^7        : 

:            Based  on   orosnect 
:                   :                acroar^e,    sp-'cif 
1^3°   :      vields,    a.nd  •oio'ba'ble 
i/    :   1039       :     1979         : 
:      2/         :          3/          : 

_ve 
led 

stochs 
19^9 

hi 

Bur ley,    Type   3I- 

Production 

Million 
pounds 

27U.g 
:        735»0 

1,009.S 

297.0 
IS. 9 

Million 
■Dounds 

^^02. 3 

571  *s 

Million     Million 
pounds       poujids 

5/  335.7      .^i23.7 
660.7      676.2 

Million 
•oounds 

3SI.S 
676.2 

1,058.0 

M- 
2i 

ill ion 
3iinds 

306. 0 

676*2 

Stocks   (Oct.   1)  . ,  .  . 

Su'oply 

97't.l 

996. i+      999.9 

9S2.2 

Disa^opearance 

Price   (cents) 

313.^ 
20.1 

320.2 
3.1    19.1 

1/  Preliminary. 

2/  Production  "oasad  on  5-y8a-r  average  i^ield  of  1932-36  of  7"9  '^oirnds;  ^/higli 

1937  yield  of  907  pounds;  and  U/low  1936  yield  of  727  "nounds, 

^   Production  and  -orice  indicated  Tdv  sales  da.ta. 


In  view  of  the  expected  maintenance  or  slifrht  increase  in  the  cons^imDtion 
of  cigarettes  and  smoking  tohacco,  the  demand  for  Burley  from  the  1939  crop 
prohahly  will  he  ahout  the  same  as  or  slightl;"-  hatter  than  that  of  the  present 
season.   Due,  however,  to  the  ample  stocks,  narticularly  of  the  smoking  grades, 
which  ^Yill  he  on  hand  at  the  hoginning  of  the  next  marketing  year,  the  1939 
crop  must  necessarily  he  no  larger  or  even  slir;htly  smaller  than  that  of  193S 
if  total  supply  is  not  to  he  significantly  increased^ 
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The  area  of  M-n-:''land  tohacco  in  1933  was  37.5^0  acres,  and  March  I_ 
prospective  -nlantings,  indicate  the  same  acreage  in  1939«  Yields  per  acre 
were  ahove  average  in  193^  and  a  large  cron  of  29,200,000  ^jounds  resulted.   Since 
this  is  somewhat  more  than  estimated  disappearance,  stocks  on  January  1 ,  lO'+O 
are  expected  to  show  a,n  increase*  With  ^~jea.v   average  yields  the  indica,ted 
1939  acrea--e  would  produce  a  crop  of  27,700,000  pou.nds;  -dth  the  high  193^  yield, 
production  would  approximsite  30jS00j000  pounds;  a-nd  with  the  low  1933  rielcls, 
ahout  22,500,000  would  he  produced* 

Maryland  tohacco  ha,s  fo^md  its  i^rincipal  use  in  recent  years  in  the  manu- 
facture of  cigarettes  in  the  United  States,   This  is  an  entirely  different 
situation  from,  that  prevailing  two  or  three  decades  ago.  Before  the  World  War 
more  than  three-fourths  of  the  crop  was  exported  *  Most  of  the  ex-oorts  went  to 
France,  Belgium,  the  Netherlands  and  Switzerland,   In  recent  years,  however, 
trade  harriers  and  increased  supplies  of  low-priced  foreign  leaf  have  caxised 
exDorts  to  contract  severelv  so  that  they  ^rohahly  have  accounted  for  only  ahout 
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a  fifth  of  total  disappearance  during  the  last  two  or  three  seasons, 
are  that  foreign  deraand  will  we.aken  still  further. 


Indications 


Prices  on  the  Baltimore  market  for  the  1937  crop  sold  in  the  calendar  year 
193s  were  strorig  at  the  "beginning  of  the  season,  but  declined  sharply  as  the 
season  advanced  and  resulted  in  an  average  price  materially  "below  the  25.^  cents 
received  for  the  193^  crop  sold  in  1937*  Low  prices  have  led  to  a  renewal  of 
sharp  criticism  of  the  traditional  method  of  marketing  Maryland  to"bacco,  and 
definite  arrangeijents  have  "been  made  to  provide  facilities  so  that  growers  nay 
sell  such  of  the  193^  crop  as  they  wish  over  loose  leaf  floors.  It  is  reported 
that  auction  sales  will  "begin  early-  in  May. 

Maryland  to"b.acco:   Domestic  supplies,  dissppoarsnce,  and  price 
to  farmers,  average  1932-3bi  annual  1937,  193S,  and 
indications  for  1939 


Farm- sale: 

3 -weight 
Bas 

B 

i-ields, 

1939 
2/ 
Million 
■pounds 

27.7 
39.3 
67.0 

equivalent 

Type 

Ave  rage 
1932-36 

1937 

193s 
1/ 

ed  on"orosp 
cr  '-age ,  spe 
R.nd  ■oro'ba'b 
:  1^39  : 
:   "3/    :. 

Million 

■pounds 

30. S 

39.3 
70.1 

='ctive 
-ified 
Le  stocks 
1930, 

Maryland,  'Jly-pe   32  - 
Production, 

Million 
TDoiinds 

27.3 

3 -'.9 

Million 
pounds 

23. U 

Ul.l 

Mil  "'.ion 
pounds 

29.2 

37.7 

Million 
pounds 

22.5 
39.3 

Stocks  '1/ 

Supply 

Sh.2 

25.5 
19.5 

6U.5 

26. S 

17.5 

66.9 
27.6 

61.8 

Disappearance  ^... 
Price  (cents) 

1/   Preliminary. 

2j   Prod-action  'b.3sed  on   5-year  average,  1932-36  of  73^  pounds;  2./  high  yield  of 

S20  pounds  in  I936;  and  kf   low  yield  of  60O  pounds  in  1933. 

^   January  1  of  year  following  prodacti on,  and  disappearance  "beginning  January  1 

of  year  following  production, 

FIEE-CmfflD  A2ID  DA5K  AIH-CURED  TOBACCOS,  TK'ES  21-2U  and  35-37 

March  1  prospective  plantings   indicate   a  decrease   of  12  -percent   in  the 
area  planted   to  fire-ctu-ed  tohacco  and  a  decline   of  11  percent    in   the  acreage 
of  dark  air-cured   tjnpes.     Prospective  acreage   of  all   of   the   dark  tj'-pes  for   1939 
is   smaller   than  that   of  193^,    mth   the  exception   of  "Virginia  fire-cured  and 
Virginia  sun-cured,    for  which  no   change   in  area  is   indicated.     Assuming  5-year 
average  yields,    crops   of  "both   fire-cured  and  dark  air-cured  wo^'old  "be   a"bout  the 
same   as   those   of   the  present   season  which  are   the   smallest    on  record.      Even  if 
yields    should  turn  out   to  "be  much  ahove  average,   production  of   fire-cured  would 
"be   ex|;Temely   small   relative   to   the  average   of  recent  years. 

Although  disappearance   of    dark  to"baccos  during  the  present  season. ■or o"ba'bly 
will  "be   smaller   than   in  1937-38,    it  will  "be  materially  greater   than  the   I93S 
production  of  fire-cured  and  somewhat  larger   th.an  that   of   dark  air-cured.     As  a 
result   it   is   expected  that   stocks,    particularly  of  the  fired  types   on  Octo'ber  1, 
1939j   will  "be  considera"bly  "below  those  cf   a  year   earlier   and  much  smaller   than 
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the  1332-36  average.   Supplies  of  fire-cured  and  dark  air-cured  toTsaccos  for  the 
1939-^0  season  prohahly  vri.ll  he  smaller  than  in  the  ctirrent  season  and  '7ill  re- 
present a  new  record  low. 

Disappearance  in  193'^-39  '"^s  during  the  past  few  seasons,  will  he  larger 
than  other-vise  would  have  heen  the  case,  due  to  the  operation  of  the  Byproducts 
Diversion  Program  of  the  Agricultural  Adjustment  Administration;  also  due  to 
purchases  of  the  commonest  grades  "by  the  Reconstrvi.ction  Finance  Corporation  for 
uses  outside  the  regu.lar  channels  of  trade. 

The  production  of  dark  tohaccos  this  season  is  now  estimated  to  he  much 
smaller  than  earlier  season  estimates  indicated,  because  of  the  unexpectedly 
severe  damage  suffered  hy  crops  during  the  very  unfavorahle  growing  season.  In 
addition  to  a  sharply  reduced  poundage,  the  average  quality  of  leaf,  particularly 
that  of  Kentucky  and  Tennessee  fire-cured  types  22  and  23,  was  materially  lowered 
hy  wildfire.   In  these  t:',rpes  the  extremely  noor  quality  of  this  season's  crop, 
the  resulting  scarcity  of  snuff  grades,  and  the  weak  foreign  demand  have  resulted 
in  average  market  prices  lower  than  last  year  in  spite  of  a  reduction  in  produc- 
tion. Low  quality  and  larger  stocks  had  a  similar  effect  on. One  Sucker  prices 
notwithstanding  a  sharply  decreased  production.   Green  Eiver  prices,  on  the 
other  hand,  were  slightly  ahove  those  paid  for  the  1937  crop. 

Production  of  Virginia  fire-cured  is  placed  at  approximately  I5  million 
pounds  which  sold  at  an  average  price  hased  on  warehouse  sales  reports  of  10. S 
cents  or  ahout  the  same  as  that  received  for  the  1537  crop.   Crops  of  Kentucky 
and  Tennessee  fired,  types  22  and  23  are  expected  to  total  ahout  70  million 
pounds.  It  is  estimated  that  season  average  prices  for  22  will  he  ahout  S  cents 
and  for  23  ahout  6.6  cents  as  compared  with  11,5  and  S,9  cents  respectively  in 
I937-3S.  The  estimated  average  price  for  Green  River  of  9. 6. cents  compares  with 
last  season's  average  of  9  cents.  The  average  price  ^of  One  Sucker  is  expected 
to  he  less  than  6  cents  as  compared  with  7«^  cents  last  year.  Prices  for  the 
193s  crop  of  Virginia  sun-cured  were  ahove  those  of  the  previous  season.  As  a 
result  of  comparatively  low  prices  and  extremely  small  crops,  marketing  season 
returns  to  producers  of  Kentucky  and  Tennessee  fire-cured  tohaccos  are  expected 
to  he  a  record  low,  lower  even  than  the  extremely  small  returns  from  the  193^ 
a.nd  1932  crops  when  prices  were  somewhat  lower  hut  production  was  much  larger 
than  in  the  present  season. 

Although  the  downward  trends  in  the  demand  for  and  in  the  consumption  of 
dark  tohaccos  prohahly  will  continue  in  1939-^0,  much  smaller  stocks  are  in 
prospect  at  the  beginning  of  next  season,   the  outlook  is  for  another  small  crop 
and  it.  is  extremely  unlikely  that  the  average  quality  of  tohacco  produced, 
especially  Kentucl^  and  Tennessee  fire-cured,  will  he  as  poor  as  in  the  present 
*      season. 


Domestic  demand 

During  the  last  few  ysars  one-third  of  the  total  disappearance  of  fire- 
cured  tjrpes  has  heen  accounted  'for  hy  domestic  utiliza,tion,  the  most  important 
form  of  consumption  heing  snuff.  Over  two-thirds  of  dark  air-cured  leaf  is 
domestically  consumed,  the  principal  form  of  utilization  heing  plug  chewing 
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totacco.  The  cons-umption  of  snuff  in  the  United  States  has  remained  approximntely . 
stable  during  the  last  tT70  decades.   Tax-paid  withdraxTals  during  the  calendar 
year  193S  vrere  slightly  greater  than  in  the  preceding  year.  .It  a-opears  iraprohatle 
that  the  demand  for  fire-cured  to"bacco  for  snuff  purposes  will  show  any  decided 
tendency  to  increase  or  decrease  during  the  next  year  or  two.  The  consum-otion 
of  plug  chev/ing  prohahly  will  continue  to  decline.  The  production  of  this  pro- 
duct during  the  l-'^st  calendar  year  was  lower  than  in  1937  fi-nd  the  smallest  on 
record. 

Foreign  demand 

Although  the  proportion  of  total  disappearance  represented  by  exports 
is  smaller  than  in  previous  yenrs,  around  two-thirds  of  the  fire-cured  tohacco 
produced  in  the  United  States,  and  approximately  30  percent  of  the  dark  air-cured 
go  to  foreign  markets.  Most  of  the  fire-cured  is  shipped  in  the  form  of  leaf 
while  a  large  part  of  the  dark  air-cured  is  exported  as  Black  Fat  and  Dark 
African, 

Exports  of  dark  tohacco  so  far  this  season  show  no  significant  change 
from  last  year  hut  it  is  reasonable  to  "believe  that  foreign  demand  will  continue 
its  downward  trend  during  the  next  year  or  two.  The  European  consumption  of 
chewing  tobacco,  snuff  and  dark  smoking  mixtures  declined  further  in  1538  i^ 
response  to  the  world-wide  shift  a^Taj'-  from  the  products  of  dark  tobaccos  toward 
cigarettes  and  light  smoking  mixtures.  It  is  reported  that  stocks  of  United 
States  dark  tobaccos  in  Europe  are  about  normal  'vith  the  exception  of  Germany 
and  Spain  where  stocks  are  very  low,  Diiring  the  last  year  exports  of  smoking 
toba.cco  from  the  Netherlands  '"'ere  on  a  lower  level.   Smoking  tobacco  exported 
from  the  Netherlands  is  made  to  a  considerable  degree  from  Kentuckj'-  and  Tennessee 
fire-cured  leaf.   Throughout  Europe  as  a  whole  domestic  production  of  dark 
tobaccos  continuea  large.  Trade  barriers  of  various  kinds  probably  have  been 
the  most  important . factor  encouraging  domestic  r)roduction  and  restricting  imports, 
and  it  is  not  likely  that  these  barriers  will  be  removed  or  materially  reduced 
in  the  nea.r  future, 

Fire-ctired  tobacco:   Domestic  supplies,  disappearance,  and  price  to 
farmers,  average  1932-36,  annual  1937,  1932,  and  indications 

for  1939 


Tj^-pe 


Total  fire-cured. 
Types    21-2U  - 

Production 

Stocks  (Oct.  1). 

Supply 

Disappearance. . . 
Price  (cents) 


Mil. lb. 


120.5 


330.2 


128.0 


Fara-sa,les-weight  equivalent _^ 

Based  on  prospective 
acreage,  specified 
yields  and  probable  stocks  ^ 


39  2/  ;  1939  3/  ;  1939  V 


Mil. lb.   Mil. lb.  Mil. lb. 


liq,8 
170.7 
290.5 
122.2 
10,7 


^   S7.0 

l6s.2_ 


S8,3 
lUi.i 


Mil. lb. 

96,1 
lUi.i 


Mil. lb. 

S3. 9 
lUi.i 


255.3 229,  U  237.2         225.0 


llU,2 


1/  Preliminary.      2/  Production  based  on  5-year   average  yield,    I932-36,    of  SO3 
pou.nds;      'Jj  high  ;L93U  yield  of  S7U  pounds;    and  hj   low  1933  yield  of  763  pounds, 
57  Production  and  price   indicated  by  sales  data. 


J 
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Dark  air-cured  tobacco;      Domestic   supplies,    disappearance,    and  price  to 
fanners,   average  1932-36,    azmual  1937,   1938  and  indications  for  1939 


Farm-sales-weight   equivoleht 


Type 


:        :        ;        :   Based  on  prospective 
sAverage  :        'tq-z^  i/    '^^^^^^,    specified  yields, 
[1932-36  :  ^^'>'      :^^^^  ^    ■;   and  probable  stocks 

\ L_ ? ;1939  2/  ;1939  3/  1 1939  V 

■Mil,  lb.  Mil,  lb.  Mil,  lb.  Mil,  lb.  Mil.  lb..  Mil.  lb. 


One  Sucker,  Type  35  -  ! 

Production  : 

Stocks  (Oct.  l)  . . . .; 

Supply  ; . .  . ; 

Disappearance  ; 

Price  (cents)  : 

Green  River,  Type  36  -! 

Production  ; 

Stocks  (Oct.  1)  .  .  . . ; 

Supply  • 

Disappearance  • 

Price  (cents)  i 

Virginia  sun-cured,  : 
Type  37  -  : 

Production : 

Stocks  (Oct.  1)  : 

Supply  : 

Disappearance  ; 

Price  (cents)  : 

Total  dark  air- cured,  ; 
Types  35-37  -       : 

Production  ; 

Stocks  (Oct.  1)  ! 

Supply  ; 

Disappearance  ; 

Price  (cents) 


15.2 
33.3 

2I+.6 
23.3 

5/I5.8 
-33.6 

16.6 

32. U 

IS. 7 
32. H 

■  15.0 
32. 14 

J+S.5 

IIS.1+ 

U9.U 

U9.0 

51.  r 

U7.U 

17. 8 
8.6 


19.1 
S.2 


2.6 
10.2 


32.7 

73-3 


106.0 


39.5 


1^.8 
7.iJ- 


17.0 
5/  5.S 


15.2 
36.7 

19. s 

22.0 

^I'+.S 
23.6 

13.2 
22.8 

lU.g 
22.8 

11.6 
22.8 

51.9 

Hi.  8 

37.8 

36.0 

■37.6 

3U.U 

IS. 2 
9.0 


15.0 
i/  9.6 


2.3 
3.3 

3.0 

2.U 

5/  2.1- 
3.2 

2.2 
3.0 

2.7 
3.0 

1.6 
3.0 

5.6 

5.H 

5.3 

5.2 

5.7 

U.6 

2.2 
8.9 


Us.  2 


2.3 
^12.8 


5/32.1 
60. U 


.25^6_ 


32.0 

5S.2 


^2^ 


35.2 
8.1 


3^. 

hLA. 


90.2 


36. 
^s. 


9U.H 


28,2 
58.2 


S6.i4 


1/  Preliminary.   2/  Production  based  on  5-year  average  yield,  1932-36; 

2./  high  yield;  and  U/  low  yield  obtained  during  1932-33.  5/  Production  ctad 

price  indicated  by  sales  data. 


CIGAR  TOBACCO,  TYPES  Hl-62 

Prospective  plantings  indicate  an  increase  of  5  percent  in  the  1939 
acreage  of  all  types  of  cigar  tobacco.   Significant  increases  in  ai^ea  are 
indicated  for  most  types  particularly  Pennsylvania  Seedleaf ,  Miami  Valley  and 
Georgia  and  Florida  sun-gro'i-n  filler,  and  Northern  Wisconsin  binder  type. 
Declines  are  in  prospect  for  Connecticut  Valley  Broadleaf  binder  and  Georgia 
and  Florida  shade-grown  wrapper.  With  5-3''ear  average  yields,  1939  crops  of 
filler,  binder,  and  wrapper,  especially  binder  and  wrapper,  v/ould  be  above  1938, 
Due  to  estimated  larger  disappearances  of  cigar  tobaccos  during  the  current 
season,  however,  stocks  on  October  1  are  expected  to  be  smaller  this  year  than 
last  for  filler  and  wrapper  and  about  the  same  for  binder.  As  a  result,  pro- 
duction plus  prospective  stocks  (continuing  to  assume  average  yields  on 
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indicated  acreages)  would  result  in  1939-^  supplies  of  filler  being  consider- 
ably smaller  and  supplies  of  binder  and  wrapper- only  slightly  larger  than  in 
the  1938-39  season.  Prospective  stocks  of  filler  types  on  October  1  are  un- 
usually small  especially  with  respect  to  qualities  of  Pennsylvania  Seedleaf 
which  are  suitable  for  the  manufacture  of  cigars. 

Total  tax-paid  withdrawals  of  large  cigars  in  the  calendar  year  1938 
were  slightly  below  those  for  the  corresponding  period  a  year  earlier.  In  the 
S-month  period  ended  February,  withdrawals  showed  a  very  small  increase  over 
the  preceding  year.  Production  of  scrap  chewing  tobacco  in  the  calendar  year 
1938  v/as  slightly  below  1937,  but  production  in  the  6  months  July-December  was 
U  percent  above  that  for  the  corresponding  period  a  year  earlier.  In  view  of 
prospects  for  stable  or  moderately  improved  business  conditions  during  the 
next  year,  cigar  consumption  probably  will  show  a  slight  increase  over  present 
levels.  For  cigar  types  as  a  'whole,  the  outlook  is  for  a  demand  situation  in 
1939-1+0  not  greatly  different,  but  perhaps  slightly  better  than  in  the  current 
season. 


Cigar  tobacco:   Domestic  supplies,  disappearance,  and  price  to  fgirmers, 
average  1932-36,  annual  1937,  1938,  and  indications  for  1939 


Type 


FpjTJ-sales-weight  equivalent 


Based  on  prospective 
acreage,  specified 
yields,  and  probable 

stocks  2/ 

1939  3/;  1939  1+/;  1939  5/ 


Filler,  Types  UI-I15  - 

Production  

Stocks  (Oct.  1)   2/ 

Supply 

Disappearance  t 

Price  (cents)  

Binder,  Types  51-55  - 

Production  

Stocks  (Oct.  1)   2/ 

Supply  

Disappearance  

Price  (cents)  

Wrapper,   13^3 es  6I-62  - 

Production    

Stocks   (Oct.   1)      2/ 

Supply    

Disappearance    

Price  (cents) 


Million  Million  Million  Million  Million  Million 
pounds   pounds   pounds   pounds   pounds   pounds 


^7.3 

17U.1+ 

U5.0 
161.1 

1+6.9 
156.9 

U7.I 
129.8 

52.5 
129. 8 

39.7 

129.8 

221.7 

206.1 

203.8 

176.9 

182.3 

169.5 

53.5 
7.9 

U2.6 

6 


1+9.2 
9.9 

51.2 
137. U 


7I+.0 


6/57. U 
138.0 


61+. 0 


188.6    195. H    203.3 


67.7 
139.3 


59.5 
139.3 


207.0 


58.9 

11.0 


50.6 

13.^ 


56.1 


198.8 


7.5 
15.1 

8.5 

12.0 

6/  9.0 
12.6 

10.8 

10.9 

11.1 
10.9 

9.0 
10.9 

22.6 

21.3 

21.6 

21.7 

22.0 

19.9 

8.6 

69.1 


8.7 
89.1+ 


10.7 


1/  Preliminary.        2/  Estimated  stocks  held  by  dealers  and  manufacturers; 
stocks  held  on  farms,    greatly  reduced  since  1933,    are  not   included.      2/  Pro- 
duction based  on  5-year  average  yield  I932-36;    k/  high  j-ield;    and  5/  low 
yield  obtained  during  I932-3S.      6/  Including  estimated  storm  loss  of  1+, 001, 000 
pounds  of  type   5I;    2,0l+2,000  pounds  of  type  52;    and  1+71,000  pounds   of  type  61. 
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Tobacco  acreages  by  types,  average  1932-36,  annual  1937,  193^ 
and  1939  prospective  acreage  as  of  March  1 


Types 


:                                             Acreage 

'Average 

i   1937 

=    lo^S   :                      1939 

;  1932-3-" 

;        ij    jPros^ective:      Change 
:        ~     ;      "creage      ;from  1938 

:    1,000 
;    acres 

1,000 
acres 

1,000            1,000 

acres            acros                Percent 

Plue-cured,  T^^'pes  11-lU ,.; 

Va.  f ire-cureci.,  Ti^^pe  21.... ..: 

Ky.  and  Tenn,  fire-cured,  Type  22.,; 
Ky.  and  Tenn,  fire-cured,  Type. 23..: 
Henderson  fire-c\ired,  TH''pe  2U.,...,: 

Burley ,  Type  3I  •  •  •  •  • •  •  r  •  : 

Maryland,  Type  32........... .: 

One  Sucker,  Type  35"' •?•••• •'•'< 

Green  River,  Type  3^ • : 

Va.  sun-cured,  Type  37»  ■ . .  r • • • • r  •  r r • 

Pa .  Seedleaf ,  Tj/pe  Ul •  •  •  r  • 

Miami  Yalley,  Types  U2-UU .: 

Ga.  and  Pla.  sun-gro\7n.  Type  U5....: 
Conn.  Valley  Broadleaf,  Type  ^1.,.,'. 
Conn.  Valley  Havana  Seed,  Type  52.?: 
N.Y.  and  Pa.,  Havana  Seed,  Type  53««: 

Southern  TS'isconsin,  T^npe  5^«.. • 

Northern  Wisconsin,  Type  55 : 

Conn,  Valley  shadegrown,  Type  61 . . . ; 
Ga.  and  Pla.  shadegror;n,  ^rve   62.,,: 
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Tax-paid  withdrawals   of  tobacco   products,   July-February,   and   production  of 
manufactured  tobacco,    July-December,    in  the  United   States, 

1937-38  and  1938-39   l/ 


Tax-paid  withdrawals 

Manu- 
factured 
tobacco 

Production 

July-Feb. 

July-Dec. 

Products 

1937-38 

:  Change 

1938-39  '•    1928-39 
:   from 
:  1937-38 

:         :  Change 

1937   •■   1938    *  ^^^^ 
:         :  from 

:         :  1937 

Millions  Millions   Percent 

x^lug  ..... 
Twist  .... 

Fine-cut  ,j 
Scrap 
chewing . . 

Smoking  . . 

1,000    1,000     Per- 
pounds   pounds     cent 

Large  cigars  . , 

Small  cigars  .. 

Small  ciga- 
rettes   

Large  ciga- 
rettes   

Manufactured 
tobacco  2/. .  , . 

Snuff  2/..7. ...: 

3,590 
126 

109,085 

2 

195,142 
24,472 

3,593   +     .1 
103   -18.3 

109,462   +   .3 

2     0.0 

201,751   +  3.4 
25,115   +  2,6 

28,514   27,765.     -  2.6 
3,331    2,696     -  9.1 

2,728    2,293     -15.9 

22,681   23,655     +  4.3 

93,318  101,534     +  8.8 

i/  Tax-paid  withdrawals    include   products   from  the   t'hilippine    Islands   and  Puerto 
'5'ico,  2/  Thousand   pounds. 


Tobacco:    Exports   by  types   from  the  United  States,    marketing  year  to 
February,   average   1932-33  to   1936-37,    1937-38  and   1938-39 


Type 


~i  Exports  (export  weight)  Oct. -Feb 

:  Average 
:  1932-33  to 


:  1936-37 


1938-39 


:  Change  from 
Quantity  .   1957.38 


=  1,000 

:  pounds 

Plue-cured   1/ :  280,161 

Burley :  4,481 

Kentucky  and  Tennessee       : 

fire-cured  :  20,045 

Virginia  fire-cured  :  4,935 

Maryland  2/ s  1 ,  034 

One  Sucker  :  320 

Green  River :  814 

Cigar  leaf  ...,. :  532 

Black  fat,  water  baler,  and   : 

dark  African  :  3,712 

Stems,  trimmings,  and  scrap  ,:  10,812 

1/   July-February.  2/  January-Februar; 


1,000 

1,000 

pound  s 

pounds 

Percent 

300,057 

508,314 

+  2.8 

4,534 

4,509 

-   .3 

13,914 

14,402 

+  3.5 

4,024 

3,983 

-   1.0 

723 

687 

-  5.0 

47 

370 

+687.2 

1,210 

1,269 

+  4.9 

400 

1,696 

+324.0 

3,292 

3,024 

-   8.1 

6,505 

16,259 

+  57.7 
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TOBACCO:  EXPORTS  FROM  THE  UNITED  STATES  BY  TYPES.  1923-37 


POUNDS 
(MILLIONS) 
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\        \        \        r 

STEMS,  TRIMMINGS. AND  SCRAP* 

I  I 


LEAF  {  NOT  SEPARATED  AS  TO  TYPE  )*■ 


CIGAR  (LEAF)*. 


BURLEY* 

I  I 


MARYLAND' 

I  I 


BLACK   FAT.  WATER   BALER.  AND   DARK  AFRICAN* 

I  I  I 


1923         1925 

'  YEAR  BECINNINC   OCTOBER 


1927  1929  1931  1933  1935 

*  YEAR  BECINNINC  JANUARY  FOLLOWING  PRODUCTION 


1937         1939 

'  YEAR  BECINNINC  JULY 


U.&DEPARTUENT  OF  AGRICULTURE 


BUREAU  OF  AGRICULTURAL  ECONOHtCS 
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State 
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State 
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PORT 
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TI  VEL 


As  I  NO 
TOBACCO 
AND  OAR 
OTAL  CO 
I NCREAS 
BARRI ER 
Dl TI ONS 
RED  LEA 
I  ND  OF 
UnI TED 
V  HI  GH 


ICATED 
S  ARE 
K  Al  R- 
NSOMPT 
ED  FOR 

s.   Wh 

HAVE 
F,  THE 
TOBACC 
Kl NGDO 
LEVEL. 


IN  TH  IS 
FLUE-CURE 
CURED  TOB 
ION  OF  TH 
EIGN  PROD 
ILE  INCRE 
AFFECTED 

I NCREASI 
0  IN  THE 
HAS  MA 


CHART,  THE 
D  AND  FIRE- 
ACC08  HAVE 
ESE  KINDS  I 
UCTION,  AND 
ASED  PRODUC 
FOREIGN  MAR 
NG  TOTAL  FO 
FORM  OF  CIG 
INTAINED  FL 


IMPORTANT  United 
CURED.  Exports 

BEEN  CURTAILED 
N  FOREIGN 

BY  THE  OPERA- 
TION AND  UNSET- 

KETs  FOR  United 

REIGN  CONSUMP- 
ARETTES,  PARTI C- 
UE-CURED  EXPORTS 
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